1985
District of Columbia — Individual Income Tax Forms

This Package contains the following: Form D-40 and D-40EZ — Schedules A, B and H

IMPORTANT MESSAGE TO TAXPAYERS

The District of Columbia introduces in this booklet a new short form (D-40EZ). Please read the instructions on the back of the form to detetmine if
you are qualitied to use the new form.  This booklat also contains the other District of Columbia income tax forms and instructions necessary to prepare
and file your 1985 return. It is important that you altach the mailing label below to your refurn.

The Department will continue to provide a variety of services including the following:
1. Hearing impaired individuals with access to a TDD (Telecommunications Device for the Deaf) may call 727-5618 for assistarnce.
2. For assistance in preparing your tax return, you may visit one of the following locations:

LOCATION DATES DAYS TIMES
Municipal Center January 6 through March 14 Menday through Friday 9:30 - 4:30
300 Indiana Ave., N.W.

Room 2066 7

Martin Luther King, Jr. March 17 through March 31 Monday through Friday 9:30 - 4:30
Memorial Library April 1 through April 15 Monday through Thursday 9:30 - 7:00

901 G Street, N.W. April 4 and 11 Fridays 9:30 - 4:30

Room A-9 April 5 and 12 Saturdays 9:30 - 1:30

3. Tax Forms—A booklet containing the major public use forms is available in each District public library branch, Photocopies can be made of these
forms.  You may also obtain tax forms by calling 727-6170 to have farms mailed to you or by visiting one of the following locations:

Municipal Ceatar Lobhy District Bufiding Recorder of Deeds Building Potomac Building Martin Luther King, dr.

300 ind. Ave., N.W. 1350 Pa. Ave., N.W. 515 D St., N.W. 814 H 5t., N.W. ~= Memorial Library
{Business Division)
901 G S5t., N.W.

4. If your questions have not beer answered by the instructional booklet, you may call 727-6103 for further assistancs.
5. We are introducing an audio-visual tax preparation assistance program this year. Please see the back cover of this booklet for further information.
6. Refund information—Information regarding the status of your 1985 refund will not be available until May 1, 1986.

We wiil continue to give prompt attention to the processing and mailing of income tax refunds. In ofder to assist taxpayers with information on the
preparation of their tax returns during the peak filing period, we appreciate your cooperation in complying with our May 1, 1986 refund information dats.

i (0 B51e

Melvin W -Jones
Director
Department of Finance and Revenue

District of Peel off the label below and place itin Cart-Rt-Sort
Columbia the address area of the Form D-40 or Bulk Rate
D-40EZ you file. y Make necessary U.S. Postage Paid
*** corrections. Permit No.
— 7335
Washington, D.C.
——3
Department

of Finance
and Revenue

“WASHINGTON IS A CAPITAL CITY.”
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i:::lﬁ % % DISTRICT OF COLUMBIA
— INDIVIDUAL INCOME TAX RETURN 1 g 8 5

For Calendar Year 1985 or Other SHORT FORM
D '40 EZ taxable year beginning 19 and ending 19

IMPORTANT — See reverse side to determine if you are qualified to use this short form.

Not to be filled in by Taxpayar
Name &
address Your first name and mmiadte mnitial Tast nams A B c D
Present home address (number and streat) Apt. no.
City State Zip Coda Social security number
Dollars Cents
Figure i ) )
your 1 Total wages, salaries, and tips. This should be shown on
tax your W-2 form(s). (attach your W-2 formis).) @ y ] J
2 Interest income of $400 or less. If the total is more m m
than $400, you cannot use Form D-40EZ. @ L
Attach 3 _Add line 1 and line 2. This is your adjusted gross income. 3 D] ] m . m
Formis)
W-2 here 4 Allowable part of your charitable contributions. See
instructions. @ ' 3 - .
5 Subtract line 4 from line 3. b m y m' = m
6 Amount of your Zero Bracket Deduction. 6 I 1 y =
7_Subtract line 6 from line 5. 7| I J,D:E-m
8 Amount of your personal exemption. 8 . l =
9 Subtract line 8 from line 7. This is your taxable income. 3 E 3 D]] = ED
10 Use the tax table on pages 7 - 10 of the instruction booklet
to find the tax on your taxable income on line 9, Enter the
amount of tax, 10 y -
11 Enter your D.C. income tax withheld. Attach Withholding ] E m
statements. 11 3 -
Refund
or 12 1f line 11 is larger than line 10, subtract line 1¢ from line 11.
amount Enter the amount of your refund, @ el =
you owe 13 If line 10 is larger than line 11, subtract line 1t from line 10.
Attach tax Enter the amount you owe. Attach check or money order
payment here For the full amount, payable to “D.C. Treasurer.” 13 y -
Sign I have read this return. Under penalties of perjury, I declare
your that to the best of my knowledge and belief, the return is true, Make check or money order payable to
t correct, and complete, D.C. Traasurer. Mail this return and
return Your signature Date remittance lo the Department of Finance
and Revenue, Ban Franklin Station.
P.0O. Box 7861
Preparer Date Washington, D.C. 20044-7861 on or
beiore April 15, 1986.




INSTRUCTIONS FOR FORM D-40EZ

YOU CAN USE FORM D40EZ IF:
L. Your filing status is single,
You do not claim exemptions for being 65 or over, OR for being blind.
You do not claim any dependents.

2

3

4. You do not itemize your deductiong,

5. You are not filing Schedule H, Property Tax Credit Claim.
6. You have no adjustments or modifications to your income,
7

Your taxable income ig less than $50,000 ang consists of ONLY wages,
salaries, and tips, and your interest income was $400 or less.

8. You were a resident of the District of Columbia for a full 12 months.

9. You do not have Estimated Tax Payments which You are claiming.

COMPLETING YOUR RETURN—It will make it eagier for us to process Your return if you do the following:
1. Keep your numbers inside the blocks.
2. Do not use dollar signs,
NAME AND ADDRESS—Use the mailing label we sent you. After you complete your return, carefully place the label
area. Mark through

in the name and address any errors on the label and print the correct information right on the
label. I you don’t have a label, print the information on the name and address lines.

FIGURE YOUR TAX

LINE 1.—Enter on line 1, the total amount you received in wages, salaries, and tips as shown on Your 1985 wage
statement(s). -

LINE 2.—Enter on line 2 the total interest income you reeeived from all sources, such as banks, savings and loans, and
credit anions, You cannot use this form if your inferest income was more than $400.

LINE 4.—You can deduct 50% of what you gave to qualified charitable oi-ganizations in 1985,
. LINE 6.—You are entitled to $1,000 for the Zero Bracket Deduction.

LINE 8.—You are also entitled a persanal exemption of $750. [f you are entitled to additional exemptions for being
65 or over, for blindness, for your spouse, or for your dependent children or other dependents, you cannot use this form,

LINE 9.—This is your taxable income. Use thig figure to find your tax in the Tax Table found on Pages 7-10 of the
instruction booklet,

LINE 10.—Enter Your Fax on line 10,

LINE 11.—Enter the amount of District of Columbia income tax withheld. Be sure to attach ALL withholding statements,
if you had more than one employer,

REFUND OR AMOUNT YOU OWE—COMPARE LINE 10 WITH LINE 11

LINE 12.—If line 11 is larger than line 10, you are entitled to a refund. Subtract line 10 from line 11, and enter the
result on line 12.

LINE 13.—If line 10 is larger than line 11, you owe more tax. Subtract line 11 from line 10, and enter the result on
line 13. Attach Your check or money order for the FULL payment. Write

SIGN YOUR RETURN—You must sign and date Your return. If
must alse sign below the space for your signatyre,

MAILING YOUR RETURN--File your return by Aprit 15, 1986, Mail it to us in the addressed envelope that came with

the instruction booklet. 1f you don't have an addressed envelope, see the mailing instructions in the lower right corner
of the Return. -

P-00T1-2 wdlsg



PLEASE ATTACH CHECK OR MONEY ORDER HERE

PLEASE ATTACH WITHHOLDING STATEMENT{S) HERE »

N o DISTRICT OF COLUMBIA
A+ INDIVIDUAL INCOME TAX RETURN
D=4l =—==3

For Calendar Year 1985 or Other

[: taxable year beginning ., 19

1965

and ending 19
Your social security no. Your first name and middle initial Last name
Your occupation Spouse’s nama (if joint or combined) Not to be fillsd In by Taxpayer
- : N . B A B
Spouse’s social security no. Present home address (number and street} Apt. no.
Spouse’s occupation City State Zip Caode c b c D
If you moved inte or out ot the District in 1985, enter dates of residence in the District FROM
To and enter the number of months you were a resident. s
DEPERDENTS—List name and relationship | FILING STATUS EXEMPTIONS EXEMPTIONS
{Check only ane) YQURSELF &5 or OVER BUIND DEPENDENTS

® [ single

+
®)[_JHead of Househotd + H
+

@ DMarried Filing Jointly See Instructions

For Surviving Spouse

(D)[IMarried and spouse is filing

=] [oiN=]

separate FORM D-40
Spouse’s Name . . ... o v vvnnnr i

+ [
w +H[Jw
O

Spouse's 50¢. Sec. No.. ... vvveennanrann

O
+ D +
IF THIS IS A FINAL RETURN FOR ®|:|Married Filing Separate {'Col. A E

1]+
A DECEASED TAXPAYER ENTER on this Combined Form | Col. B +
DATE OF DEATH HERE. IF FINAL

COLA jcoLB

- O-
+ -
O -
+ [ =
+ [

RETURN, ATTACH FORM FR-147

SULT ON LINE 9 BELOW, COLUMN A ANDICR B. PART YEAR RESIDENTS MUST P

MULTIPLY THE TOTAL NUMBER OF EXEMPTIONS CLAIMED IN COLUMN A OR B ABOVE BY $750 AND ENTER RE-

RORATE THEIR EXEMPTIONS.

It Combinad Separate Filing is ak d, use Col. A for Husband and Col. B for Wife, otharwise use Col. B only. COLUMN A COLUMN B
w| 1. Total Federal Adjusted Gross Income (From Line 43, Part I, Page 2) ... ...vcvnernrnen..
ﬁé 2. Additions (From Line 47, Part I1, Page 2) ......... ... .ottt et
Sa| 3 Total (AddLines 1and2)........oivieini ittt e
ﬂé 4. Subtractions (From Line 58, Part TI, Page 2} ..........oommme e
5. Total District income (Subtract Line 4 from LIne 3} ......uuvinrieininenenrinnrnne,
8. If you do not itemize deductions, Enter $1000 for FILING STATUS (A), (B) or (C). Enter $500
g for FILING STATUS (D) or (E). (See instructions for Zero Bracket AmountyOR, ...........
g| 7. if you ltemize Deductions, Enter Total Deductions (From Line 70, Part I1I, Page 2} .......
g 8. Netiricome {Subiract Line 6 or Line 7 from Line 5) ... .....ovvrrrne s et aesnennnnen,
Z! 9. Amount for Exemptions claimed above .. ......... ... ...
10. Taxable Net Income (Subtract Line 9 from Line L) T
11. Tax from either Tax Table or income Tax Rate Schedule. . ... .......ovororeenrrnn.. 11
12. Credit: tax paid to another state. (Altach copy State Return—See Page 3 of Instructions). JFR . . ...
13. Gredit for D.C. campaign contributions. (See Page 4 of Instructions).................... KR | [ ...........|..]|
a 14. Credit for child and dependent care. (30% of Federal credit. See Page 4 of Instructions) WEM_ .. ... | ...l h.l
a8 15. Total of lines 12, 18 and 14 ... ... o . 15
EE 16. Net Tax. Subtract line 15 from line 11 and enter difference (but not less than zero). ... ... 16
| 17. D.C. income tax withheld. Attach Withholding statements............................ . .KEM | | |
F | 18. 1985 estimated tax payments . ... ... ... 8 T N PR P
19. Payments made with Extension of Time to File. (See Page 2 of instructions) ............ 9 R TN FUUSRRRDRSY SRR
20. Property Tax Credit, Altach Schedule H. .. ...... .. .. .. ... .. . . D
21. Total payments and credits. Add lines 17, 18,19 and 20 ...........oo'ooeeeeennrennn., 21
22. Balance Due (If Line 16 is more than Line 21 .............. Pay in Full With This Return
§ |23. Overpayment {if Line 21 is more than Line 16)....... ... ... ... oo, 23
22| 24. Amount of line 23 you wish REFUNDED ... ... ... ... . . . 4
§E 25. Combined Return NET BALANCEDUE. ..., ... ......... Pay in Full With This Return
3 | 26. Combined Return NETREFUND. .......... ... ... ... .. 6
® | 27. Gheck box, if joint 1986 estimated ] Amount of Overpayment to be
tax vouchers are filed Credited to 1986 Estimafed Tax —) l | J
TO REDUCE PRINTING COST, IF YOU DO NOT NEED D.C. TAX FORMS AND INSTRUCTIONS MAILED TO YOU NEXT YEAR, ,D
CHECK THE BOX AND SEE INSTRUCTIONS.
Under penalties of law, | deciare that | have examined this return, including accompanying schedules and statements, and Lo the best ofi Taxpayer Daytime Telephone
my knowledge and belied, it is true, correct, and complete. I prepared by a parson olher than taxpayer, this declaration is based on alt
intormation of which the preparer has any knowledge.
@ Make check or money ordar payable to
E D.C. Treasurer. Mail this return and re-
: >n joint return, BOTH HUSBAND AND WIFE MUST SIGN Date ;“ni;‘i;;‘;n‘ﬁef“;ef E’Fr’,::::ienms,zzi:,:’:ame
9 P.O. Box 7861
@ Washington, D.C.  20044-7861 on or be-
»Signalure of Preparer other than taxpayer Date Address Fed. 1.0, No. or 5.5. Mo. | tare Aprit 15, 1986,

P.NN7G- 1 wd i0N7



D-40—1985

28,
29,
30.
31,
32.
33.
34.
35.
36.
37.
as.
39.
40.
41,
42.

43.

PART I—INCOME AND ADJUSTMENTS FROM FEDERAL RETURN COLUMN (A)
Wages, Salaries, TIps, et
DHBISBL. T
Dividends {Do not forget to subtract the Federal Exclusion)......, ... ... ... | ]
Retunds of State and local income taxes................... . "
JmOny eceived. ... N R
Business income or loss). ..o
Capital gain or foss)......... R
Fully taxabie pensions and annuities.................. """ N R
Rents, royailties, partnerships, estates, trusts, etc............ ... ]
Farm income or foss)........ooo T -— !
Unemployment gompensation (insurance). ................ ... . " N
Taxable portion of Social Security....... ]
Other income (Specify) _ - 4
Total {add Lines 28 Through 40}, . . ... R N
Less Adjustments (Attach a statement detailing specifically what adjustrnent(s)
are taken on this line. Also refer to the Specific Instructions)....... .. ..
Total Federal Adjusted Gross Incoma {Enter here and on line 1, page 1).......

PART II—MODIFICATIONS TO FEDE

44.
45,
46.
47,

48.
48
50.
51
- 52,
a3
54.
55,
86.
57.
58.

ADDITIONS

Marital Deduction {See Page 5 of Instructions)......._..... ... ...
60% Unincorporated Business capital gain differential...... ... .
Other Additions {Specify)

Total Additions (Add lines 44 thru 48. Enter here and on line 2, page 1).......
SUBTRACTIONS

Interest on U.S. OBligations. ...

Contribution Deduction {non-itemizers only} {See Page 5 of instructions)
State and Local Refunds included on Federal return.....
Nonresident income (See Page 5 of Instructions). ...
Social Security Income reported in Part | (See Page 5 of Instructions)
Disability Income Exclusion {See Page 5 of Instructions). ...... ... . ..
Income reported ang taxed on D.C. Franchise or Fiduciary return
D.C. Lottery Winnings..........
Income previousiy taxed by D.C. (Submit explanation)
Other Subtractions
Total Subtractions (Add lines 48 thru 57.

PART ITI—ITEMIZED DEDUCTIONS AND DISTRICT ADJUSTMENTS

59,
60.
61,
62.
63,
64.
85.
66.
67.
68.

69.
70.

Medical and Dental Brpense. T
Taxes

Total Itemized Deductions (Add lines 59 through 6ay. ... .. . . .
State and Local lncome Taxes Included on Line 80
Deductions During Period of Nonresident Status..................
Contribution Carryovers prior to January 1, 1982 (See Page 5 of Instructions). . .

Add Lines Spor and 88,
Total District Deductions (Subtract line 69 from line &5, Enter here and on

RAL ADJUSTED GROSS INCOME

F—_——
-

e Topage ). T, rerhere and on

P-0079-2 wd107



'SCHEDULE A

DISTRICT OF COLUMBIA

ITEMIZED DEDUCTIONS

DO NOT COMPLETE THIS FORM IF YOU ITEMIZE ﬂ@5
DEDUCTIONS ON YOUR FEDERAL RETURN

Name(s) as shown on Form D-40

Social Security Number

. Prescription medicines and drugs; and insulin.................... 1
Medical and o | om dical and dental
ther medical and dental expenses;
Dental Ex‘mnses a. Doctors, dentists, nurses, hospitals, health insurance, etc....... 2a
(do not include b. Transportation and 10dging. ...t iiieeens 2n it
expenses reim- ¢. Other (List—include hearing aids, dentures, eyeglasses. etc. b :
bursed or paid . e LR S
By OWRErS.) | | e s
RSP U OO U U DU DRRRRRRPOY b '
3 e 2
.......................................................... ! 4
.......................................................... 20
3 |Add ines 1 through 2¢. ... ... .. .. .. .. . . . . e 3
4 | Enter 5% of line 1, Form D-40 (combine Column A and B, if com-
bined separate filingisused).. ... ... ... . i i 4
5 | Subtract line 4 from line 3. f line 4 is more than line 3, write zero. .. ............... >
6 [Real Estale....... ..o i e 6
Taxes
7 | a General sales (See Federal sales tax tables).................... 7a
b General sales on motor vehicles. .. ......... ... ... ... coiia.. 7b
8 | Other (list—~include personal property). .. ... ... ... ... .. .......
........................................................... 8
9 | Add lines 6 through 8. Enter your answer here. ... .o e
Interest' Expense 10 | a Home morigage paid to- financial institutions. . . ................ 10a
i b Home mortgage paid to individuals (show that per-
son's name and address). . ... e
........................................................... 10b
11 | Credit cards and charge accounts. ... ..o veeennnn 11
12 [ Other (st . .. e e
........................................................... 12
13 | Add lines 10a through 12. Enter your answer here. . ............oooeoooeeeiaee sz
_— 14 | a Cash contributions for which you have receipts, cancelled checks
~ Contributions or olher written evidence. ....... ... ... ... ... ... ... .. 14a
b Other cash contributions (list)........ ... .. ... . ... .o
........................................................... 14b
16 | Other than cash. ... ... .. . .. . i s 15
16 | Add lines 14a through 15. Enter your answer here...................cooeiiieonan.
Casualty 17 | Total Casually or theft loss(es). If you claim a casualty or theft loss on your
and
Theft Federal Tax Return, enter the amount claimed. If you did not itemize deductions on
Losses your Federal Tax Return, you must attach completed Federal Form 4684 to your District
Tax Beturn, B-A0. . . e
. 18 | Uni d Professional dues........... ... ... ... ... .. ... ......
Miscollanoous. | 0| 227 reparation foe. 9
. X retu aration fee. .. ... e
Deductions i prep
20 [ Other (list) ™ ..o
............................................................. 20
21 | Add lines 18 through 20. Enter your answer here

Summary of | 22 |Total medical and dental—line 3...........
Enter totals from summary on Ferm D-40, Part III, ltemized 23 jTotal taxes—line 9
Page 2, in appropriate Column A and/or B.  if com-
bined separate filing was elected, husband and wife
may split deductions as they mutually agrea.

Deductions 24 (Total interest—line 13
25 |Total contributions—line 16...............
26 |Total casualty or theft loss{es)—line 17._...

27 |Total Miscellaneous—line 2%..............
28 |[Total deductions {Add lines 22 through 27)




P IO RIGT UF CUOLUMBIA
oY INTEREST AND DIVIDEND INCOME

Sc H EDULE B DO NOT COMPLETE THIS FORM ﬂ@5

IF YOU FILE A FEDERAL RETURN

Name(s} as shown on Form D-40 social security number

mt:ombinad Separate Filing is elected, use Col. A for Hushand and Col. B for Wife; otherwise use Col. B only COLUMN A COLUMN B

Part | If you received more than $400 in interest, you must complete Part | and list ALL interest recefy-
Interest Income | ed. See instructions for Federal Schedula B.

Interest Income
1 Interest income from seller-financed mortgage (show name of payer)

|

2 Other interest income (show name of payer)

. -
3 Add lines 1 and 2. Enter here and line 29, Page 2, Form D-40,

Part I Complete this part only if: (1) your gross dividends excead $400, or {2} you
Dividend are electing to exclude certain Ieinvested stock dividends from qualified pub-
income lic utilittes. See Federal instructions for Scheduje B.

4 Name of payer

§ Add amounts on line 4

6 Capital gain distributions.

7 Nontaxable distributions.

8 Exclusion of stock dividends

from dividend reinvestment plan
of a qualified public utility. -
9 Add lines 6, 7, and 8

10 Subtract line 9 from line 5, Enter here and on line 30, page 2, Form D40,
___Ri——i——ii___%%

Instructiens Refer to Federal Insiructions for filing Schedula B in regard to specific details in completing
be completed and attached to your District Return, Form D-40 only if you arg not required and ar

OP221-Bvwa70



Instructions for Form D-40
and for Schedules A, B, and H

ISTRICT INCOME
‘AX HIGHLIGHTS

For 1985, the District of Columbia is offer-
1g a short form (D-40EZ) for certain qualified
ixpayers. Forms D-40EZ and instructions for
1is form are in the front of the booklet.

For 1985, a certain amount of Social Securi-
7 income may be taxable on your Federal tax
sturn. The District continues to exclude
uch income. The District also continues to
ilow a Disability Income Exclusion as a
wdification to income although for Federal
ax purposes such exclusion has been
liminated in favor of a credit on Federal
chedule R.

Read carefully the instructions contained
rithin this booklet before preparing your
listrict return. You should complete your
‘ederal return before preparing your District
aturn.

iENERAL INSTRUCTIONS

Please use the mailing 1abel on the forms
ent to you. If you did not receive forms with
 label, print or type your name, address and
ocial security number in the space provid-
d. If you do not require that a booklet be
nailed to you next year, please check the box
yrovided on the front page of Form D-40 and
ou will receive only a label to be attached to
our 1986 returm.  Requesting that forms not
e mailed reduces government costs.

Married taxpayers who file separately on
ne form shouid use Column A for the hus-
yand and Column B for the wife. Taxpayers
sho are single, head of household, married
iling jointly or married and spouse is filing
mn a separate form must use Column B.

Married taxpayers who file jointly or
eparately on one form must show the Social
iecurity numbers in the same order that they
how their first names on the return. I you
re married and filing on a separate form,
‘nter your spouse’'s name and social securi-
y number in the space provided next to Fil-
1g Status D.

District law requires that your Social Se-
urity number be entered in the space pro-
ided. Your Social Security number is neces-
.ary for proper identification of your account
vith the District and will be used only for tax
wministration purposes.

The instructions in this booklet generally
assume that you are filing a Federal tax return
and instruct you to enter certain items or
amounts from your Federal return on your
District return.  If you are not required to file
a Federal return, you should enter items or
amounts as if you were required to file a
Federal return.

Who Must File a Tax Return

File a Form D-40 if your income exceeds the
following amounts:

& 32,500 for married persons filing jointly;
or

® $1,750 for single persons; or

® $1,250 for married persons filing sepa-
rately ($750, if either spouse itemizes
deductions);

and (1} You maintained a permanent home
{domicile} in the District at any time during the
taxable year; or (2) You maintained a place of
abode (lived) in the District for an aggregate
of 183 days or more during the taxable
year. |f the requirements of (1) or (2) are met
for less than the full year, you must file a part-
year return.

Note: If you do not meet the income re-
quirements, but you are a resident of the
District, you should file Form D-40 to request
a refund of tax withheld.

Who is Not Required to File a Return
Do not file a return if you were:
® A nonresident of the District.

® Single and received less than $1,750
gross income during the taxable year.

® Married and filing jointly, and you
raceived less than $2,500 in gross income dur-
ing the taxable year.

® Married and filing separately, and you
received less than $1,250 in gross income dur-
ing the taxable year (less than $750 if either
spouse itemizes deductions).

® An elective officer of the U.S. Govern-
ment, unless domiciled in the District.

® Anemployee on the personal staff of an
elected officer in the legislative branch of the
U.S. Government, and both you and the
elected officer are bona fide residents of the
same state.

® An officer of the executive branch of the
U.S. Government appointed by the President

of the United States, subject to confirmation
by the Senate of the United States, and whose
tenure of office is at the pleasure of the Presi-
dent, unless you were domiciled within the
District at any time during the taxable year.

® A Justice of the Supreme Court of the
United States not domiciled within the District
at any time during the taxable year.

Note: If you are a nonresident who is not
required to file a District return, and District
tax was withheld from your wages, use Form
D-40B to claim a refund. Form D-40B may
also be used to request a ruling with respect
to liability for District income fax. To re-
quest a Form D-40B, see page 3 of instruc-
fions, on How to Obtain Forms. If you are
not required to file a tax return, but you are
entitled to a property tax credit, file Schedule
H (Form D-40) only.

How to File a Part-Year Return

If you were a District resident foriess than
a full calendar or fiscal year, foilow instruc-
tions 1 through 4 below. If you and/or your
spouse lived In the District for less than a full
year and for different periods of time, you
must file separate Forms D-40.

(1) Complete Part I of Form D-40, page 2 by
copying the corresponding line by line
amounts from your Federal return. Gross
income received while a nonresident of
the District is subtracted by reporting
such income on line 51, Part 11 of Form
D-40, page 2.

{2) Prorate your personal exemptions and
credit for dependents according t& the
number of months you were a resident
of the District. (For the purpose of pro-
rating exemptions and dependents,
divide the aggregate number of days you
were a resident of the District by 30 in
order to determine months. A re-
mainder of over 15 days shalt be con-
sidered a full month).

(3y You may itemize your deductions or
claim a Zero Bracket Amount prorated ac-
cording to the number of months you
were a resident of the District. (Forthe
purpose of prorating the Zero Bracket
Amount, divide the aggregate number of
days you were a resident of the District
by 30 in order to determine months. A
remainder of over 15 days shall be con-
sidered a full month). If you itemize
deductions, copy your deductions from



your Federai Schedule A or District
Schedule A {(if you are not itemizing
deductions on your Federal return) on
lines 58 through &4, Part T11 of Form D-40,
page 2. Subtract the deductions paid
during the period of nonresidence in the
District on line 67, Part I1I of Form D-40,
page 2.

(4) Do not claim the property tax credit. This
credit s allowed only if the claimant liy-
ed in the District for the fyul| twelve

manths of the year.

When and Where to File

File your return as soon as possible after
January 1, but not tater than April 15,
1986. Mail it to the Department of Finance
and Revenue, Ben Franklin Station, P.O. Box
7861, Washington, D.C. 20044-7861.

Extension of Time for Filing
Copies of Federal extension of time
requests are no longer accepied.

If you require more time to file your return,
an extension of time may be requested by fil-
ing Form FR-127 on or before April 15,
1986. Any balance of tax due, as shown on
Form FR-127, must be remitted with the re-
quest. Interest must be paid on any tax
which is not paid on time, and is computed
from the due date of the return even though
an extension of time may be granted in which
to tile the return. To request a Form FR-127,
See-page 3 of instructions on How to Obtain
Forms.

Payment of Balance Due

Any balance of tax due must be paid with
your return.  {f combined separate filing is
elected, the combined net balance due must
be paid with your return. Make your check
Or money order payable to the “D.G.
Treasurer.” Do not send cash Write your
social security number on your remittance.

*enalties and Interest

The penalty for fallure to file a return on
'me is 5 percent of the balance due (com-
ined net balance due, if combined separate
ling is elected) for each month or fraction
1ereof that such failure continues, but not
lore than 25 percent in the aggregate.

Interest at the rate of one and one-fourth
rcent per month or portion of a month must
: paid on any tax which remains unpaid after
‘e due date of the return. Interest is com-
ited from the due date of the return to the
e of payment and applies even though an
-tension of time may have been granted in
lich to fils the retum.

Notice of Charge for Dishonored Checks

A penaity of $15.00 will be imposed if a
check in payment of any obligation due the

District of Columbia is not honored by your
bank.

Declaration of Estimated Tax for 1986

A Declaration of Estimated Tax is required
when an individual anticipates gross income
not subject to withholding tax that will result
in a tax liability of more than $100.

Joint or Separate Returns

It is generally advantageous for married
couples to file separate returns if each has
gross income in excess of $1,250, They may
file separate returns on one Form D-40,
Separate returns should include only the in-
come of the filing spouse,

Joint returns must include all income of
both spouses. The names and social secyr-
ity numbers of both Spouses must be entered
in the heading of the return. Both spoyses
must sign the return.

Combined Separate Filing

If combined separate filing is elected: (1)
the husband must report his income in col-
umen A and the wife must report her income
in B; (2) the names of both spouses must be
entered in the heading of the return; and (3)
both spouses must sign the return. Do not
claim an exem ption for the other 5pouse if he

{she) is flling a Separate or combined Separate
return,

Change of Address — |f you move during
1986 after filing your 1985 District income tax
return, notify the Department of Finance and
Revenue of your new home address. This
notification should be in writing and should
contain the following information:
1. Name(s) under which the return is filed:
2. Address shown on return;
3. Your new address; and
4

. Your social security number and, if appli-

cabie, your spouse’s social security
number,

Note: If you have notitied your post office
of a change of address, your refund check, if

you are due a refund, should be forwarded to
the new address,

Deceased Taxpayers

If a person died in 1985 or in 1986 before
filing a return for 1985, the executor, ag-
ministrator or surviving spouse must file a
return for the decedent, An executor or ad-
ministrator may elect to file a joint return with
the surviving spouse. |f an executor or ag-
ministrator has not been appointed, the sur-
viving spouse may file a joint return and in-
dicate on the return in the designated area the
date of death. Itis not necessary to prorate

the personal exemption or Zerg Brac
Amount of the deceased taxpayer if he (s
died during 1985, If a refung is due, attz
Form FR-147. To request a Form FR-147, ¢
page 3 of instructions on How to Obt:
Forms.

Surviving Spouse

You may qualify as surviving spouse if i
meet all the tests for Federal tax pPUrpose
If your spouse disd in 1985, you may file
joint return for the year if: (1) you were entit|c
to file a joint return at the time your spous
died and {2) you did not femarry during tt
year. if you are g surviving spouse with
qualified dependent, you may file as Head
Household.

Income Averaging

Income averaging and 10 year averaging rui
for lump sum distributions from qualifie
retirement, profit-sharing or stock bonus plan
are not permitted on the District return.

Whole-Dollar Accounting

You may round off cents to the neares
whole dollar on your return and schedules. |
you elect to round off, do so for al
amounts. You can drop amounts under 5(
cents. Increase amounts from 50 to 99 cents
to the next dollar.

Attachments to the Return

Fill in applicable items of income, ad-
justments, tax computation and deductions
on the official return form and schedules, It
You need more Space, attach statements that
follow the format of the official forms. Enter
the totals shown on the supporting
statements on the appropriate lines of the of-
ficial forms. Be sure to put your name and
social security number on any attachmenis.

Check These ltems Before
Mailing Your Return

® Signature(s) on retum.
€ Social Security number(s} on return.

#* Name and address Jabel from booklet is
attached to retum or name and home address,
including apartment number and zip code,
typed or printed neatly on the return.

@ Withholding Statements from each
employer is attached.

@ if the Property Tax Credit is claimed,
Schedule H is attached.

@ Filing status checked, numbers in-
serted in exemption blocks, and first name
and relationship of each dependent listed.

® [f the Disability income Exclusion is
claimed, Form D-2440 is attached.

2 If you itemize deductions on your
District return, but hot on your Faderal return,
District Schedule A (Form D-40} is attached.



® If you are not required to file a Federal
return but are required to file a District return,
and you have dividend and/or interest income,
District Schedute B (Form D-40) is attached.

e |f you claim credit for income tax paid
to another state, a copy of the State tax return
is attached.

® |f credit for child and dependent care ex-
penses is claimed, and you are not required
to file a Federal return, or you are filing a Part-
year return with the District, Form D-2441 is
attached.

& All computations for accuracy.

® [f there is a balance due, your check or
money order payable to the D.C. Treasurer is
attached. Show your social security number
and indicate that the payment is for 1885 In-
come Tax.

Taxpayer Assistance

For general information and the locations
of the taxpayer assistance offices, you may
call 727-6103, twenty-four {24) hours a day.

How to Obtain Forms

District tax forms may be obtained in Room
1046 of the Municipal Center, 300 Indiana
Avenue, N.W., or by calling 727-6170.

A limited supply of general purpose forms
will also be available at the District Buiiding,
the Main Post Office, and the Martin Luther
King Memorial Library. For alist of other tax
forms locations, please call 727-6103.

Amendéd Returns

Form D-40X must be used to correct a
previously filed Individual Income Tax Return
(Form D-40). Do not file an amended return
to provide additional information that has
been requested by the Department of Finance
and Revenue about any tax return you have
already filed. An amended return must be fil-
ed if an adjustment was made by the Intemnal
Revenue Service on any Federal Tax
return. Amended returns shouid be mailed
separately from your current year return. By
filing an amended return as sarly as possible,
you can minimize any accrued interest
charges

SPECIFIC INSTRUCTIONS

Report the husband’s income, deductions
and exemptions in column A, and the wife’s
in column B if you elect io file combined
separate returns.

instructions for Page 1, Form D-40
Lines A thru E — Filing Status and

Exemptions

Place an “X" in the block which designates
your filing status. Married persons not liv-
ing together must file as single per-
sons. Head of Household status may be
zlaimed if you are eligibie for such status on
your Federal return. You must allocate the
axemptions for taxpayer and spouse together
with the exemptions for age 65 or over, or
hlindness to the taxpayer to whom they relate.

Indicate in the blocks beside your filing
status the personal exemptions to which you
are entitled. You may claim an exemption
for your spouse only if all the income of the
spouse is included on this return or if your
spouse had no income.

If you were 65 or over, enter a “1" in the

block beside your filing status. If a joint
return is filed and hoth hushand and wife were
65 or over enter a 1" in each block under this
heading. If only the husband is 85 or over
entera 1" in the block marked “H" orif only
the wife is 65 or over enter a 1" in the block
marked “W".
H you were blind, enter a “1" in the block
beside your filing status. If ajoint returnis
filed, the figure ‘1" should be entered in the
same manner as described above in the 65 or
over instructions.

Enter in the space provided the first name
and relationship of each dependent claimed
on your Federal income tax return. Enter the
total number claimed in the block provided
beside your filing Status. !f combined
separate filing is elected, the dependents may
be split between the husband and wife as they
mutually agree. ’

Add the numbers inserted in the various
blocks and enter the total in the block under
Number of Exemptions. Multiply the
number of exemptions to which you are en-
titled by $750 and enter this amount on line
g, Golumn A and/or B. If this is a part-year
return, this amount must be prorated. See
instructions for line 9, page 1. It is not
necessary to prorate the exemptions of a
decedent on a final return.

If you were divorced or married during the
year, your marital status on the last day of the
taxable year conirols.

Line 1 — Total Federal Adjusied Gross
Income

This is the total adjusted gross income re-
ported on your Federal return and shown on
line 43, Part 1, page 2 of Form D-40. Part-year
residents must include their entire adjusted
gross income on line 1 of the return.  Non-
resident income will be accounted for in Part
11, Madifications to Federal Adjusted Gross
Income.

Line 2 — Additions

Enter the total additions fram line 47, Part
11, page 2 of Form D-40.
Line 4— Subiractions

Enter the total subtractions from line 58
Part II, page 2 of Form D-40.
Line 5 — Total District Income

Total District income is the amount of in-
come after modifications to your Federal ad-
justed gross income. Tota!l District income,
plus or minus modifications for additions and
subtractions, must equal your Total Federal
adjusted gross income reported on line 1.

Line 6 — Zero Bracket Amount

Taxpayers may elect to claim a Zero
Bracket Amount instead of itemizing their
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deductions. However, if one spouse
itemizes deductions, the other must also
itemize and may not claim the Zero Bracket
Amounti. The Zero Bracket Amount allowed
for filing status (A}, (B) or (C) is $1,000. The
Zero Bracket Amount allowed for filing status
(D) or (E) is $500. Part-year residents must
prorate the Zero Bracket Amount according
to the number of months that they were resi-
dent’s of the District.

Line 7 — Hemized Deductions

Enter the amount from line 70, Part III,
page 2 of Form D-40, cotumn A andfor
B. Taxpayers should not itemize deductions
if their deductions are less than the amounts
allowable as Zero Bracket Amounts. I hus-
band and wife living together file separate
returns, and one itemizes deductions, the
other must aiso itemize deductions. Deduc-
tions may be split between husband and wife
as they mutually agree.

Line 9 — Exemptions {and Dependents)

Enter in the appropriate columns A and/or
B the correct dollar amounts by multiplying
$750 times the number of exemptions ¢laim-
ed. Exemptions must be prorated on a part-
year return according to the number of
months you were a District resident.

Line 11 — Tax

If your taxable income is less than $50,000,
enter your tax from the Tax Table. Use the
Tax Rate Schedule if your taxable income is
$50,000 ormore. Both the Tax Tabie and Tax
Rate Schedule are included in this booklet.

Line 12 — Credit for Tax Paid Another
State

A resident of the District may claim a credit
for income tax required to be paid, and which
was in fact paid, to another state, territory or
possession of the United States, or politicat
subdivision thereof on income earned or
received from sources within that jurisdiction
while a resident of the District. To arrive at
the credit use the following procedure:

{1} Compute your District income tax liability
on all income received within and
without while a resident of the District.

(2) To compute this credit, first find the
percentage which the income subject to
tax in the other jurisdiction while a resi-
dent of the District bears to the totat in-
come received within and without while
a District resident.

{3} You may compute the maximum credit by

applying the formula below:

A

B xC=D
(A) Is income of any type derived from
and taxed by any jurisdiction other than
the District. income derived from, but not
taxed elsewhere may not be included in
this numerator.



(B} Is yourentire adjusted gross income
from within and without while a resident
of the District.

. {C) 1s your District tax liability before
any other credits.

{D} This is the maximum credit com-
putation. {The allowable credit may not
exceed your District tax liability before
any other credits, and cannot exceed the
tax paid to the other state on income at-
tributable to that state).

Atlach a copy.of the tax return filed with the
other jurisdiction te your District return.

Line 13 — Credit for Political Campaign
Contributions

Fifty percent of campaign contributions to
District of Columbia political candidates up
to a maximum of $100.00 on a joint return or
$50.00 on all others can be claimed for the of-
fices listed below:

® Electors of the President and Vice Presi-
dent of the United States;

@ The Mayor, members of the Council and
Delegate to the House of Representatives for
the District of Columbia;

8 The members of the Board of Educa-
tion; National committeemen and national
committeewomen for the District of
Columbia;

® Delegates from the District of Columbia
to conventions of political parties nominating
candidates for the Presidency and Vice
Presidency of the United States;

® Alternates to the officials referred to
above, where permitted by political party
rules;

& Such members and officials of local
committees of political parties as may be
designated by the duly authorized local com-
mittees of such parties for election at large
or by ward in the District of Coiumbia.

This credit is not allowable if you were
claimed as a dependent on another District
tax return.

Line 14 — Credit for Child and
Dependent Care Expenses

You must meet all the tests and re-
quirements for Federal tax purposes to claim
this credit on your District return. (However,
married persons may file combined separate
returns in lieu of filing a joint return). You
must file a joint return or combined separate
returns in order to claim this credit. In the
case of areturn filed for a full year, the credit
entered on line 14 is equal to thiriy percent
{30%) ot the credii aliowed on your Federal
return. Do not enter the credit directly from
your Federal return,

If you are not required to fite a Federal
return, or you are filing a pari-year District
return, you must complete District Form
D-2441 and altach it to your return. The
credit shall not exceed six percent (6%) of the

employment-related expenses that were in-
cuired during the period you were a resident
of the District. To request a Form D-2441,
see page 3 of instructions on How To Obtain
Forms.

Line 17 — District Tax Withheid

Enter the total amount of District income
tax withheld during 1985 and attach the
District copy of all W-2 Forms or other approv-
ed substitute withholding tax statements to
your return,

Line 18 — District Estimated Tax Paid

Enter the amount of any 1985 estimated tax
payments. If a joint 1985 estimated tax
return was filed, the husband and wife may
divide the estimated tax paid between them,
or elther may claim the total amount paid.

Line 19 — Payments Made with Exten-
sion of Time to File

If Farm FR-127 was filed to request an ex-
tension of time to file, report the amount paid
with that request.

Line 20 — Property Tax Credit

Enter the amount of any property tax credit
to which you are entitled fromgither line 9 or
line 14, Schedule H. The credit may not be
split between column A and B.  See detailed
instructions for Schedule H.

Lines 22, 23 and 24 — Balance Due
or Refund

If the total of your net tax online 16 is mors
than your payments and credits on line 21,
enter balance due on line 22. This amount
should be paid in full with your return unless
combined separate filing is efected.  If com-
bined separate filing is elected, see instruc-
tions for lines 25 and 26.

If the total of your payments and credits on
ling 21 is more than your net tax, line 18,
enter overpayment on line 23. You must
enter on line 24 the amount of overpayment
you wish to have refunded to you. The
amount on line 24 will be refunded unless
combined separate filing was elected. {f
combined separate filing is elected, see
instructions for lines 25 and 26. Enter on
tine 27 the amount of overpayment you wish
credited to your 1986 estimated tax. If
combined separate filing is elected, and if you
are filing joint 1986 estimated tax vouchers,
check the box on line 27.

Lines 25 and 26 — Combined Balance
Due or Refund (Filing Status (E) only)

Husband and wife who elect to file combin-
ed separate returns are the only persons who
should compigte these lines. The balance
due or refund of one spouse must be combin-
ed with the balance due or refund of the other
spouse. For example:

(1) f the husband has a balance due of $50
(line 22), and the wife is due a refund of

$100 (line 24), the amounts should

combined. In this case the resuit js
net refund of $50. Therefore, the hi
band should not send a check for t
amount shown on line 22.

(2) If the husband has a balance due of
and the wife is due a refund of $40, ¢
amounts should be combined. |In tf
case the result is a net balance due
$40, and a check or money order for §
should be sent with the return,

(3) if both have a balance due on line 2
combine the amounts and enter combi
ed net balance duson line 25. Send o
check for combined amount,

{4) 1f both have a refund due on line 24, co
bine the amounts and enter combine
net refund on line 26, One refund che
will be issued for the combined amour

Instructions for Page 2, Form D-40
PART I INCOME AND ADJUSTMENT!
FROM FEDERAL RETURN

Lines 28 thru 41

These lines are a summary of the iten
which make up your Faderal income
reported on your Federal income tax return
which would have been reported had you bee
required to file a Federal income t:
return. List on each corresponding line
column A and/or B the amount of each itel
included on your Federal return. Taxpayel
filing combined separate returns and usin
columns A and B should report income =
though separate Federal returns were filec

If you carried on a business in the Distric
and your gross receipts were $12,000 or moi
for the year, you must also include such ir
come on an Unincorporated Franchise Ta
return (Form D-30), even though it is reporte
on line 33. (See instructions for Form D-30
To request a Form D-30, see page 3 of instruc
tions on How To Obtain Forms.

Net Operating icsses may be deducted or
ly to the same extent and for the same yez
as reported an the Federal return.  If a portio
of a NOL is carried to years priar to 1982 fc
federal purposes, such portion is not recoy
erable on a D.C. return.

Line 42 — Adjustments

You may deduct items reported on you
Federal return such as marital deduction
employee business expense, moving ex
penses, alimony or separate maintenanct
payments, and Keogh, IRA and simitar in
dividual retirement account contribu
tions. The varicus items of adjustment are
tisted in the Adjustments To Income sectior
of your Federal tax return (1040).

PART II MODIFICATIONS TO FEDERAL
ADJUSTED GROSS INCOME

In order to arrive at Total District Income
certain modifications may be needed. These
should be reported in Part 11.



DDITIONS:
ine 44 — Marital Deduction

If the Marital Deduction was taken on your
2deral returmn as an adjustment to gross in-
ome, it must be entered here.

ne 45 — Unincorporated Business
apital Gain Differential

Enter sixty percent (60%) of your share of
ipital gains reported on a District Unincor-
»rated Business Franchise Tax Return (Form
-30). Gains on the sale of assets by unincor-
yrated businesses are subject to District tax
1 100% of such gains while for Federal tax
Jrposes the individual owner would be sub-
sted to tax on 40% of the gain. If there is
net loss, an adjustment is not required.

ne 46 — Other Additions

Report on this line (1} the amount of ad-
stments that were taken on line 42, Part I, that
are for the period of nonresidence for part-
:ar filers; (2) the deduction taken for franchise
xes paid in computing business income on
1e 33 and your share of the deduction taken
r franchise taxes paid in computing the in-
yme derived from rents, royalties, partner-
ips, estates, trusts, etc., on line 386; (3) the
stributabie share of net income from Profes-
onal Corporations whose fiscal year began
xfore January 1, 1985 and ended during 1985,
or years beginning after December 31, 1984,
‘ofessional Corporations other than S Cor-
yrations, are taxed in the same manner as
her corporations). {4) Ordinary income and
% of capital gains portion of lump-sum
stribution from a Qualified Retirement Plan,
- reported on Federal Form 4972; (5) other
:ms required to be added to Federal adjusted
‘085 income.

UBTRACTIONS:

ine 48 — Interest on U.S. Obligations
Enter interest and dividend income on obliga-
ans or securities of the United States, its agen-
es or instrumentalities, which was included

1 your Federal return and reported in Part T
“ the District return.

ine 49 — Contribution Deduction

This is a limited deduction for taxpayers who
3 not itemize their deductions. The amount
1985 is limited to fifty percent (50%) of the
st $300 of all contributions paid. (25% for
arried persons filing separately).

ne 50 — Stale and Local Refunds

If you included refunds of State and Local in-
me taxes on your Federal return and they
xre reported on line 31, Part I of Form D-40,
ay should be entered on line 50.

ne 51 — Nonresident Income

Enter income which was included on your
‘deral return that was received by you while
u were not a resident of the District.

ne 52 — Social Security Income

For tax year 1985 a certain amount of Social
curity income may be taxable on your
-derat tax return. However, such income is
1 taxable for District purposes. If you in-
ided Social Security incorne in Part I of Form
10, you should enter that amount on line 52.

ne 53 — Disability Income Exciusion

The Disability Income Exclusion is no longer
owed as an adjustment to income on the
-deral tax retumn. For Federal tax purposes,

Disability income exclusion has been
eliminated in favor of a credit computed on
Schedule R (Credit for the Elderly and Per-
manently and Totally Disabled).

For District tax purposes, the Disability In-
come Exclusion is treated as an adjustment to
income. If Disability payments were included
in your Federal gross incoms, you may be able
to claim an exclusion on your District return by
completing Form D-2440 and listing the ex-
cludable amount on line 53,  Specific instruc-
tions are contained on Form D-2440,

Line 54 — Income Reported and Taxed
on District Franchise or Fiduciary Return

If Part I, page 2 of Form D-40 includes in-
come which was also reported and taxed on a
District Franchise or Fiduciary tax return, enter
such income.

Line 55 — District Lottery Winnings

District Lottery winnings are not taxable on
a District return. This amount may be sub-
tracted if it was included on your Federal
return.  Note: Other types of gambling winn-
ings are taxable on a District return.

Line 56 — Income Previously Taxed
by District

If Part I includes income which was previous-
ly reported on a District Individual Income Tax
Return, such previously taxed income should
be entered here. For exampie, prior to 1982,
contributions to an IRA retirement plan were
subject to District taxation, but not subject to
Federal taxation. Therefore, if Part I includes
a distribution from that plan, such distribution
should be reduced to the extent that it has
aDIready been taxed as a contribution by the

istrict.

Line 57 — Other Subtractions

Other items required to be subtracted from
Federal adjusted gross income should be
entered. Wages received by shareholders of
Professional Corporations whose fiscal year
bagan prior to January 1, 1985 and ended dur-
ing 1985, should report here. Wages received
for periods subsequent to the end of such fiscal
year are not excludable. {See ling 48).

PART 1II ITEMIZED DEDUCTIONS

AND DISTRICT ADJUSTMENTS
Lines 59 thru 64

If you itemize deductions on your Federal
retum, copy the amounts claimed on your
Federal return on the appropriate lines of col-
umn A and/or B. Enter the totals on tine 65,
column A andfor B and column C. Married
persons filing combined separate returns may
split such deductions on column A and B as
they mutually agree.

if you do not itemize deductions on your
Federal retumn, but elect to itemize on your
District return, you must complete and attach
Schedule A, Form D-40 and enter such totals
on Part I1I.

Line 66 — State and Local Income Taxes

Report State and Local Income Taxes that
were included on line 60,

Line 67 — Deductions During Period of
Nonresident Status.
Report those itemized deductions paid while

a nonresident of the District and includ-
ed on Lines 59 through 64.

Line 68 — Contribution Carryovers

Enter contribution carryovers resulting from
contributions paid in any year prior to January
1, 1982 that were included on line 62.

INSTRUCTIONS FOR SCHEDULE H
(FORM D-40)
PROPERTY TAX CREDIT

If you qualify for the property tax credit, and
if you are required to file a District Individual
Income Tax Rsturn, Form D-40, attach com-
pleted Schedule H to the return. W you are
not required to file a District Individual Income
Tax Return, and you qualify for the property tax
credit, Schedule H shouid be completed and fil-
ed by itself.

If only Schedule H is filed, District law re-
quires you to furnish your Social Security
number in the space provided on Scheduie
H. This number will be used for proper iden-
tification of your account with the District and
will be used only for tax administration
purposes,

Who May Qualify

You must meet all of the following conditions
to qualify for the Property Tax Credit.

1. You must own or rent the home you
occupy in the District for the full twelve
months of 1985.

2. Your Household Gross Income must have
been $20,000 or less during 1985.

3. If you were not 65 or over hefore
December 31, 1985, you must not have
been claimed as a dependent on anyone
else’s 1985 Federal, State or District in-
come tax return.

4. The house or apartment which is your
home must not be part of a Public Hous-
ing Project.

5. IF YOU ARE AGE 62 OR OLDER, BLIND,
OR DISABLED, you may use Property Tax
Table B only if you, together with your
spouse (if married), provide 50% or more
of the Household Gross Income.  Persons
blind or disabled do not have to meet this
50% test.

6. If you resided in the District for a part of
the year or died before December 31, 1985,
you do not qualify for property tax credit.

How To File

Your ciaim for property tax credit, Schedule
H, must be attached to your 1985 District in-
came tax return, Form D-49, if you are required
to file a 1985 District income tax return. 1f
you are not required to file a 1985 District in-
come tax return, Schedule H (Property Tax
Credit Claim) may be filed by itself. |f filed
by itself, it should be filed by April 15,
1986. If filed with your District income tax
return, it should be filed by April 15,
1886. However, a reasonable extension of
time may be granted. See Extension of Time
for Filing in General Instructions for Form
D-40.

File your Schedule H at the time you file
your tax return. Filing a separate Schedule
H after you have previously filed a tax return
could delay your refund.

Important Definitions

1. The word “home™ means the claimant’s
dwelling house whether owned or rented and
so much of the land surrounding it as is
reasonably necessary for use of the dwelling
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as a home and may include a multi-unit or a
multi-purpose building and a part of the land
on which it is located.

2. The word “household”
dividuals living in the home.

3. The term “household gross income”
means all income received by every individual
fiving in the home, including cash distriby-
tions from a business or investment entity in
which the claimant has an interest.

4. The term “*rent paid" is that amount paid
by a ciaimant to a landlord solely for the right
of occupancy of a home in the District,
“Rent paid” dees not include: advance rental
payments for another period: rental deposits,
whether or not expressly set out in the rental
agresment; any charges for medical services
or food provided by the landlord: or payments
made to a landlord for the right of accupancy
of property which is exempt from District real
property taxes.

5. The term “members of a household™
rmeans all members of one household whether
or nat they are related; for example, two or
more unrelated individuals sharing an apart-
ment or house constitutes the members ofa
househoid.

6. The term “age 62 or over” means anyone
who was age 62 or older during 1985,

7. The word "blind"” means anyone whase
central visual acuity does not exceed 20/200
in the better eye with corrective lenses, or
the widest diameter of the visual field is no
greater than 20%,

8. The word “disabled” means a claimant
unable to engage in any gainful activity by
reason of a medically determinabie physical
or mental impairment which can be expected
to resuit in death or has lasted or can be ex-
pected to fast for a continuous period of not
less than 12 months. Certification of such
physical or mental impairment shall be at-
tested to by a licensed physician selected by
the claimant at his or her own expense,
Proof of the disability claim must be com-
pletad on the back page of the Schedule H,

NOTE: The questions at the fop of Sched-
ule H must be answered. Failure 10 do so
will cause your claim for credit to be disaliow-
ed until such time as the information is fur-
nished. If you claim the property tax cradit
under Part B of Schedule H, you must check
the appropriate block{s) as to whether you are
age 62 or over, blind or disabled. You must
also indicate if you were the recipient of rent
subsidies during 1985.

means all in-

1985 INCOME TAX RATE SCHEDULE

This Tax Rate Schedule must be used by those taxpayers who h
Rate Schedule may also be used by taxpayers whose taxable income i
compuling your tax s to use the Tax Tables in this booklet.

From the following table compute your tax an the taxable

Complete Part A or Part B to claim your pro-
perty tax credit. Do not complete both Part
A and Par B.

ONLY ONE MEMBER OF A HOUSEHOLD
CAN CLAIM THE PROPERTY TAX CREDIT.

Instructions for Numbered
Lines of Schedule H

Lines 1, 2 and 3 — Enter the totals of Col-
umns 1, 2 and 3 from the Household Gross
Income Schedule on appropriate lines |, 2 and
3 of the Summary of Housshold Gross income
Schedule,

Line 4 — Add lines 1,2and 3 on the Summary
of Household Gross Income Schedule and
enter the total on line 4.

Part A

Line 5 — Enter amount of hausehold gross in-
come from line 4 page 2. |f this amount ex-
ceeds $20,000, You are not entitled to the
credit,

Line 8 — If you owned your home in the
District on December 31, 1985 and you either
rented or owned your home in the District dur-
ing all of 1885, enter the amount of your annu-
al District real estate taxes shown on the st
half of your 1986 Diktrict real estate tax biil.
Note: Your Rroperty tax credit must be com-
puted based on your housing status (rent/
own) on December 31, 1985,

The deterred bortion of your Real Estate
Tax may be included as part of Real Estate
Tax for the purpose of computing the Property
Tax Cradit.

If you rented your home in the Distrigt on
December 31, 1985, and you either owned or
rented your home In the District during all of
1985, enter 15% of rent paid.  If you rented
more than one home in the District during
1985, divide the total amount paid your |ast
landlord during 1985 by the number of maonths
of occupancy and multiply the results by
12, Multiply this resuylt by 15% and enter
your answer on line 6.

Line 7 — Find the amount of your property tax
credit from Property Tax Credit Table A or
Gompute the amount of yoyr credit in accor-
dance with the instructions on page 18,

The Property Tax credit obtained must be
reduced by any rent subsidy received during
1985.

’R—ﬁ Fthe taxable income is: T T j
Not over $1,000 2% of taxable income
Qver but not over of excess over Over but not aver of excess over

$ 1,000 $ 2,000 $ 20+3% $ 1,000 % 5,000 $10,000 $ 200+ 7y $ 5,000

$ 2,000 $ 3,000 $ 50 +4%n $ 2,000 $10,000 $13,600 % B50+ 8% $10,000

$ 3,000 $ 4,000 $ 90 +59% $ 3,000 $13,600 $17,000 $ 790+ 9y, $13,000

% 4,000 % 5,000 $ 140 + 6% $ 4,000 $17,000 $25,000 $1,150 + 109 $17,000
S _ - N §55_'9@_;'_'_;:_:;: o BLOS0+11% $25,000 |

Part B

Line 10 — Enter amount of household gr
income from ling 4 page 2. If this amouny
ceeds $20,000, you are not entitled to ¢l
the credit under Part 8.

Line 11 — If you owned your home in

District on December 31, 1985, and you ejt
rented or owned your home In the District ¢
ing all of 1885, enter the amount of yoyr

nual District real estate taxes, The amoy
of your annual District real estate taxes i
be found on the 1st half of your 1986 Disty
real estate tax bill. Note: Your property
Credit must be computed based on your ho.
ing status (rent/own) on December 31, 19.

The deferred portion of your Real Est:
Tax may be included as part of Real Est:
Tax for the purpose of computing the Prope
Tax Credit.

If you rented your home in the District .
December 31, 1985, and you either owned
rented your home in the District during ali
1985, enter 15% of rent paid, M you rent:
more than one home in the District duri
1985, divide the total amount paid your la
landlord during 1985 by the number of montt
of occupancy and multiply the resuit by 1
Multiply this resuit by 15% and enter yoi
answer on ling 11,

Line 12 — Find the amount of your proper:
tax credit from Property Tax Credit Table B ¢
compute the amount of your credit in acco
dance with the instructions on page 18. Th
Property Tax Credit obtained must be reduce
by any rent subsidy received during 1985,

Housshold Gross Income Schedule — Yo
must list afl income of evary member livins
in the household on this schedule beside th
categories listed, whether the income is sutk;
ject to District income tax or not, in order tc
ctompute the property tax credit.

Listin column 1 all the income of the appli
cant (claimant).

List in column 2 alt the income of the
claimant’s Spouse, and list in column 2 a)
the income of all other members living ir
the home you own or rent.

All Income whether subject to District income
tax or not, must be reported for all members
of the household, or the claim for property tax
credit will be disallowed.

(for Tax Computation on Page 1}
ave taxable income {Yine 10, Form D-40) which is $50,000 or more.

The Tax

is less than $50,000, although it is suggested that the easiest method of

income on line 10, page 1 of the return,

PODE1-6 wd164



to find the amount of tax.

1985 TAX TABLE (To be used by all taxpayers with taxable income under $50,000.}
i. Find your taxable income from line 10, Form D-40, page 1 in the appropriate column of these tables. 2. Read across the line for taxable income

3. Enter the tax amount on line 11, Form D-40, page 1.

7

{Use Tax Rate Schedule if your taxable income is $50,000 or over).

A

If taxable income is:

If taxable income is:

If taxable income is:

If taxable income is:

At But Tax At But Tax At But Tax At But Tax
Leasl Less than | Amount Least Less than | Amount Least Less than { Amount Least Less than | Amount
1 a ™
! 0 50 3150 3200 99 6300 |- 6350 293 9450 8500 {7 513
: 50 100 2 3200 3250 101 6350, 8400 28965 9500 8550; . 7
: 100 150 3 3250 3300 104 6400 8450- 3005 9550 9600 -
v 150 200 4 3300 3350 106 6450 -6500° 303 9800 9850 °
200 250 5 3350 3400 109 6500 6550 . 307 9650 9700,
250 300 B8 3400 3450 111 6550 6600 310 9700 9750
300 350 7 3450 3500 114 6600 8650 34 9750 9800
350 400 8 3500 3550 116 6650 6700 317 9800 9850
400 450 9 3550 3600 119 6700 B750 321 9850 9900
450 500 10 3600 3650 121 6750 6800 324 9900 9950
: 500 550 " 3650 3700 124 . 6800 6850 . 328 9950 10000...
; 550 600 12 3700 3750 126~ |- 6850 6800 331 10000 ]
i 600 650 13 3750 3800 120, : 10050
i 650 700 14 3800 3850 1317 10100
} 700 750 15 3850 3900 134 :
750 800 16 3900 3850 136
800 850 17 3950 4000 139
850 900 18 4000 4050 142
900 950 19 4050 4100 145
950 1000 20 4100 4150
£ 1000 1050 21 4150
! 1050 1100 22 4200
i 1100 1160 24 4250 .
1150 1200 25 4300:
i 1200 1250 27 4350
1250 1300 28 4400
1300 1350 30 4450
o 1350 1400 K1 4500
;1400 1450 33 4550
i 1450 1500 34 4600
1500 1550 36 4650
1550 1600 37 4700
1600 1650 a8 4750
1650 1700 40 4800
1700 1750 42 4850
. 1750 1800 43 4900
¢ 1800 1850 45 4950
. 1850 1960 46 5000
1800 1950 48 5050
1950 2000 49 5100
| 2000 2050 51 5150
| 2050 2100 53 5200
| 2100 2150 55 5250
i 2150 2200 57 5300
2200 2250 59 5350
2250 2300 61 5400
2300 2350 63 5450
2350 2400 65 5500
2400 2450 67 5550
2450 2500 69 5600
2500 2550 A 5650
2550 2600 73 5700
2600 2650 75 5750
2650 2700 77 5800
2700 2750 79 5850
2750 2800 81 5900
2800 2850 83 5850
2850 2500 85 6000 6050 492 1230
2900 2950 87 6050 6100 498 12358 1 33(5)8 ;Zg
2950 3000 89 6100 6150 499 12400 12450 744
3000 3050 91 6150 6200 503 12450 12500 748
3050 3100 94 6200 6250 506 12500 12550 752
3100 3150 96 6250 6300 289 9400 9450 510 125650 12600 756
Continued on next page




8 1985 TAX TABLE (To be used by all taxpayers with taxable income under $50,000.)
1. Find your taxable income from line 10, Form D-40, page 1 in the appropriate column of these tables. 2. Aead across the line for taxable income
to find the amount of tax. 3. Enler the tax amount on line 11, Form D-40, page 1. (Use Tax Rate Schedule if your taxable income is $50,000 or over),

B If taxabie income is: If taxable income is; If taxable income is: If taxable income is:
At But Tax But Tax At But Tax At But Tax
Least Less than | Amount Less than | Amount Least Less than | Amount Least Less than | Amount
12600 12650 . 7800 . 1040 18900 18950 1343 22050 22100 1658
12650 12700 764 . 1044 18950 18000 1348 22100 22150 1663
12700 .| 12750 768 1048 19000 12050 1353 22150 22200 1668
~ 12750 | 12800 © 772 1053 19050 18100 1358 22200 22250 . 1673
12800 12850 776 1058 19100 19150 1363 22250 22300 1678
12850 12900 780 1062 19150 19200 1368 22300 22350 1683
12900 12950 784 1067 19200 19250 1373 22350 22400 1688
12950 13000 788 1071 18250 19300 1378 22400 22450 1693 .
13000 13050 792 1076 18300 19350 1383 22480 22500 1698
13050 13100 797 1080 19350 19400 1388 22500 22550 1703
13100 13150 am 1085 18400 19450 1393 22550 22600 1708
13150 13200 806 1089 19450 19500 1398 228600 22850 1713
13200 13250 810 1094 19500 18550 1403 22650 22700 1718
13260 13300 815 1098 19550 18600 1408 22700 22750 1723
13300 13350 819 1103 18600 19650 1413 22750 22800 1728
13350 13400 824 1107 19650 19700 1418 22800 22850 1733
13400 13450 828 1112 18700 19750 1423 22850 22900 1738
13450 13500 833 1116 19750 19800 1428 22904 22950 1743
13500 13550 837 1121 19800 19850 1433 22950 23000 1748
13550 13600 842 1125 19850 19900 1438 23000 23050 1753
13800 13650 846- 1130 19800 " 15950 1443 23050 23100 1758
136580 13700 I 851~ 1134 19950 20000 1443 . 23100 23150 1763
-13700 13750 855 1135 20000 20050 1453 23150 23200 1768
13750 13800 860 . 1143 20080 20100 1458 23200 23250 1773
13800 13850 |- . 864 1148 20100Q 20150 1463 23250 23300 | 1778
13850 13900 869 11463 20150 20200 1468 23300 23350 1783
13900 13950 873 1158 20200 20250 1473 23356 23400 1788
13950 14000 878 1163 20250 20300 1478 23400 23450 1793
14000 14050 882 1168 20300 20350 1483 23450 23500 1798
14050 14100 887 1173 20350 20400 1488 23500 23550 1803
14100 14150 891 1178 20400 20450 1493 23550 23600 1808
14150 14200° 896 _ 1183 20450 20500 1498 23600 23850 1813
-14200 T | 14250 900 1188 20500 20550 1503 23650 23700 1818
14250 14300 05 1193 20550 20600 1508 23700 23750 1823
14300 ] 14350 . A% 1198 20600 20650 1513 23750 23800 1828
14350 14400 914 1203 20650 20700 1518 23800 23850 1833
14400 14450 18 1208 20700 20750 1523 23850 23900 1838
14450 14500 923 1213 20750 20804 1628 23900 23950 1843
14500 14550 27 1218 20800 20850 1533 23950 24000 1848
14550 14600 932 1223 20850 20900 1538 24000 24050 1853
14600 14650 i 936 1228 20900 20850 1543 24050 24100 1858
14650 14700 941 1233 20950 21000 1548 24100 24150 1863
14700 14750 945 1238 21000 21060 1553 24150 24200 1868
14750 14800 950 1243 21650 21100 1558 24200 24250 1873
14800 14850 a54 1248 21100 21150 1563 24250 24300 1878
14850 14200 959 1253 21150 21200 1568 24300 24350 1883
14900 14950 963 1258 21200 21250 1573 24350 24400 1888
14950 15000 968 1263 21250 21300 1578 24400 24450 1893
15000 15050 972 1268 21300 21350 1583 24450 24500 1898
15050 15100 977 1273 21350 21400 1588 24500 24550 1903
15100 15150 981 1278 21400 21450 1593 24550 24600 1908
15150 15200 986 1283 21450 21500 1598 24600 24650 1913
15200 15250 990 1288 21500 21550 1603 24650 24700 1918
15250 15300 995 1293 21550 21600 1608 24700 24750 1923
15300 15350 999 1298 21600 21850 1613 24750 24800 1328
15350 15400 1604 1303 21850 21700 1618 24800 24850 1933
15400 15450 1008 1308 21700 21750 1623 24850 24900 1938
15450 15500 1013 1313 21750 21800 1628 24900 24950 1943
15500 15550 1017 1318 21800 21850 1633 24950 25000 1948
15550 15600 1022 18700 18750 1323 21850 21900 1638 25000 25050 1953
15600 15650 1026 18730 18800 1328 21900 219850 1643 25050 25100 1958
15650 15700 1031 18800 18850 1333 21950 22000 1648 25100 25150 1964
15700 15750 1035 18850 18900 1338 22000 22050 1663 25150 25200 1969
_Continued on next page _l




1985 TAX TABLE (To be used by all taxpayers with taxable incoms under $50,000.) 9
1. Find your taxable income from line 10, Form 0-40, page 1 in the appropriate column of ihese tables. 2. Read across the line for taxable income
to find the amount of tax. 3. Enter the tax amount on line 11, Form D-40, page 1. (Use Tax Rate Schedule if your taxabie income is $50,000 or over).

l If taxable income is: If taxable income is: If taxable income is: if taxable income is:
POAL But Tax At But Tax At But Tax At But Tax
Least Less than | Amount Least Less than | Amount Least Less than [ Amount Least Less than | Amount

25200 25250 1975 28300 28350 2316 31400 31450 2657 34500
25250 25300 1980 28350 28400 2321 31450 31500 2662 34650
25300 25350 1986 28460 28450 2327 31500 31560 2668 34600

, 25350 25400 1991 28450 28500 2332 315850 31600 2673 34850

| 25400 25450 1997 28500 28550 2338 31600 31650 2679 34700
25450 25500 2002 28550 28800 2343 31650 31700 2684 34750
25500 25550 2008 28600 28650 2349 31700 31750 2690 34800
25550 25600 2013 28650 28700 2354 31750 31800 2695 34850

25600 25650 2019 28700 28750 2360 31800 31850 2701 34900

I 25650 25700 2024 28750 28800 2365 31850 31900 2706 34950

| 25700 25750 2030 28800 28850 2371 314900 31850 712 35000 350450 3053
25750 25800 2035 28850 28500 2376 31950 32000 217 35050 35100 3058 ..
25800 25850 2041 28500 28950 2382 32000 32050 2723 35100 35150 - 3064 |
25850 25900 2046 28850 28000 2387 32050 32100 2728 35150 35200 3088 .
25900 25950 2052 29000 28050 2393 - 32100 32150 2734 I 35200 35250 3075
25950 26000 2057 29050 29100 2398 32150 32200 2739 35250 35300 3080
26000 26050 2063 29100 29150 2404 32200 32250 2745 35300 35350 3086
26050 26100 2068 29150 29200 2409 32250 32300 2750 35350 35400 3091
26100 26150 2074 29200 29250 2415 32300 32350 2756 35400 35450 3097
26150 26200 2079 29250 29300 32350 32400 2761 35450 35500 3102
26200 26250 2085 28300 293507 -~ 32400 32450 35500 35850 3108
26250 26300 2080 20350 29400 . 32500 36550 35600, . 3113 -
26300 26350 2086 29400 294507 32550 - 35600 35650 3119
26350 26400 2101 29450 295007 32600 36650. 35700, - 3124
26400 26450 2107 20500 29550 32650 - 36700 35750:, 3130
26450 26500 2112 28550 29600 32700 35750 35800 3135
26500 26550 2118 29600 29650 32750 35800 35850 3141
26550 26600 2123 29650 28700 32800 35850 35900 3146
26600 26650 2129 29700 29750 32850 35300 35950 3152
26650 26700 2134 29750 29800 32900 35950 36000 3157
26700 26750 2140 29800 29850 32950 - 36000 36050 3163
26750 26800 2145 29850 29500 - 33000 36050 36100 3168
26800 26850 2151 29900 29950 . 33050 - 36100 36150 3174
26850 26900 2156 20050 30000 33100 36150 36200 3179
26900 T 26950 2162 30000 30050 33150 36200 36250 3185
26950 27000 2167 30050 30100 33200 36250 36300 3190
27000 27050 2173 30100 30150 33250 36300 36350 3196
27050 27100 2178 30150 30200 33300 36350 36400 3201
27100 27150 2184 30200 30250 33350 36400 36450 3207
27150 27200 2189 30250 30300 33400 36450 36500 3212
27200 27250 2195 30300 30350 33450-. 36500 36550 3218
27250 27300 2200 30350 30400 ‘33500 36550 36600 3223
27300 27350 2206 30400 30450 33550 36600 36650 3229
27350 27400 2211 30450 30500 33600 1 36650 36700 3234
27400 27450 2217 30500 30550 33650 - 36700 36750 3240
27450 27500 2222 30550 30600 33700 36750 36800 3245
27500 27550 2228 30600 30650 33750 36800 36850 3251
27550 27600 2233 30650 30700 33800 36850 36900 3258
27600 27650 2239 30700 30750 33850 36900 36950 3262
27650 27700 2244 30750 30800 33900 36950 37000 3267
27700 27750 2250 30800 30850 33950 37000 37050 3273
27750 27800 2255 30850 308G0 34000 37050 37100 3278
27800 27850 22671 30900 30950 34050 37100 37150 3284
27850 27900 2266 30950 31006 34100 37150 37200 3289
27900 27950 2272 31000 31050 34150 37200 37250 3295
27950 28000 2277 21050 31100 34200 37250 37300 3300
28000 28050 2283 31100 31150 34250 37300 37350 3306
28050 28100 2288 31150 31200 34300 37350 37400 3311
28100 28150 2294 31200 31250 34350 37400 37450 | 3317
28150 28200 2299 31250 31300 34400 37450 37500 3322
28200 28250 2305 31300 31350 34450 37500 37550 3328
28250 28300 2310 31350 31400 34500 37550 37600 3333

Continued on next page
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to find the amount of tax.

1985 TAX TABLE

3. Enter the tax

If taxable income is: If taxable income is:
At But Tax At But
Least Less than | Amount Least Less than
37600 37650 3339 40700 40750
37650 37700 3344 40750 40800
37700 37750 3350 40800 40850
37750 37800 3355 40850 40900
37800 37850 3361 40900 40950
37850 37900 3366 40950 41000
37900 37950 3372 41000 41050
37950 38000 3377 41050 41100
38000 38050 3383 41100 41150
38050 38100 3388 41150 41200
38100 38150 3394 41200 41250
38150 38200 3399 41250 41300
38200 38250 3405 41300 41350
38250 38300 3410 41350 41400
38300 38350 3416 41400 41450
38350 38400 3421 41450 41500
38400 38450 3427 41500 41550
38450 38500 3432 41550 41600
38500 38550 3438 41600 41650
38550 38600 3443 41650 41700
38600 38650 3449 41700 41750
38650 38700 3454 41750 - 41800
38700 38750 34860 41800 41850
38750 38800 3465 41850 41900
38800 38850 3471 41900 41950
38850 38800 3476 41950 42000
38900 38950 3482 42000 42050
38950 39000 3487 42050 42100
39000 39050 3493 42100 42150
39050 39100 3498 42150 42200
39100 39150 3504 42200 | 42250
39150 39200 3509 42250 42300
39200 39250 3515 42300 42350
39250 33300 3520 42350 42400
39300 39350 3526 42400 42450
39350 39400 3531 42450 42500
39400 39450 3537 42500 42550
39450 39500 3542 42550 42600
39500 39550 3548 42600 42650
39550 33600 3553 42650 42700
39600 39650 3559 42700 42750
39650 39700 3564 42750 42800
39700 39750 3570 42800 42850
39750 39800 3575 42850 42900
39800 39850 3581 42900 4295}
39850 39900 3586 42950 43000
39900 39950 3592 43000 43050
39950 40000 3597 43050 437100
40000 40050 3603 43100 43150
40050 40100 3608 43150 43200
40100 40150 3614 43200 43250
40150 40200 3619 43250 43300
40200 40250 3625 43300 43350
40250 40300 3630 43350 43400
40300 40350 3636 43400 43450
40350 40400 3641 43450 43500
40400 40450 3647 43500 43550
40450 40500 3652 43550 43600
40500 40550 3658 43600¢ 43650
40550 40600 3663 43650 43700
40600 40650 3669 43700 43750
40650 AQ700 3674 43750 43800
-+t

{To be used by ail taxpayers with taxable income under $50,000.)
1. Find your taxable income from line 10, Form D-40, page 1 in the appropriate column of these tables.

amount on line 11, Form 0-40, page 1.

2. Read across the line for taxable income.

(Use Tax Rate Schedule if your taxable income is $50,000 or ovar),

'maxable income is: I taxable income is:
Tax At But Tax At But
Amount Least Less than | Amount Least Less than
3680 43800 43850 4021 46900 46950 - - |
3685 43850 43900 4026 . 46950 47000 ]
3691 43800 43950 4032 T 47000 - 47050~ .
3696 43950 44000 4037 47050- L A7 100
3702 44000 44050 4043 47100 47150
3707 44050 44100 4048 47150 47200
3713 44100 44150 4054 47200 47250
3718 44150 44200 4059 47250 47300
3724 44200 44250 4065 47300 47350
3729 44250 44300 4070 47350 47400
3735 44300 44350 4078 47400 | 47450 o 4
3740 44350 44400 4081 47450 47500 .
3748 44400 44450 4087 47500 - 1 A7S50 ).
3751 44450 44500 4092 47550 | -47800- 0 |
3757 44500 445850 4088 47600 47650 |
3762 44550 44600 4103 47680 47700
3768 44600 44850 4109 47700 47750
3773 44650 44700 4114 47750 47800
3779 44750 4120 47800 47850
3784 44800 4125 47850 47900
37590 44860 o | 479507
3795 44800 - A8000:;
3801 44950
3806 45000
a1z 45050
3817 45100
3823 45100 45150
3828 45150 45200
3834 45200 45250
3839 45250 45300
3845 45300+ | 45350
-3850 -] 45400
3858 45400 45450
3861 45450 45500
3867 45500 45550
3872 45550 45600
3878 45600 45650
3883 45850 45700
3889 45700 45750
3834 45750 45800
3900 465800 45850
3905 45850 45900
3911 45900 45950
3916 45950 46600
3922 46000 46050
3927 46050 46100
3933 46100 458150
3938 46150 46200
3944 46200 46250
3949 46250 46300
3955 46300 48350
3960 46350 46400
3966 46460 46450
3971 46450 46500
3977 46500 48500
3982 46550 468600
3988 46600 46650
3993 46650 46700
3999 46700 46750
4004 48750 46800
4010 46800 46850
4015 46850 46900
50,000.00 o7 Ovér—Use Tax Rate |




SCHEDULE H GOVERNMENT OF THE DISTRICT OF COLUMEIA
{FORM D-40)

Department of PROPERTY TAX CREDIT CLAIM

Finance and Revenue
Name {Claimant) Your social security na.
Present Home Address {(Number and Street) Spouse's social security no.
City State Zip Code Apt. No.

If address of property for which tax credit is claimed is different from above, list here.

Is the property for which the tax credit is being claimed: (Check one) O Private Home [ Apartment O Rooming House

IF YOU ARE REQUIRED TO FIiLE A D.C. INDIVIDUAL INCOME TAX RETURN (FORM D-40), ATTACH THIS FORM TO THE RETURN. IF YOU ARE NOT
REQUIRED TO FILE A D.C. INDIVIDUAL INCOME TAX RETURN AND QUALIFY FOR THE PROPERTY TAX CREDIT, THIS FORM SHOULD BE COMPLETED AND
FILED BY (TSELF. ALL QUESTIONS MUST BE ANSWERED AND SCHEBULES COMPLETED CR THIS CLAIM WILL BE DISALLOWED. SEVERE PENALTIES
ARE PROVIDED FOR A FALSE OR FRAUDULENTLY FILED CLAIM.

A. Did you rent or own your home in the District during the entire calendar year 19857 A YES O NO O
If you checked “NO™, you are not entitled to the credit.

B. Is your credit claim based on (check applicable block) B real estate OO0 rent O
I you checked the box for real estate tax, complete the following from your real estate tax bill or assess- tax
ment notice;
Square No. Lot No. Far Office Use Only:
it you checked the box for rent, complete the foliowlng:
Landlord's Name Landlord’s Telephone No. Fer Office use only:
Landlord’s Address

C. Did you or your Landlord receive rental supplements during 19857 o} YES 01 NO [

It you checkad “YES*, see instructions on how to compute your credit.

D. Were you claimed as a dependent on anyone else’s 1985 Federal, State, or D.C. income tax
return? D YES O NCO
If you checked “YES”, you are not entitled to the credit unless you were 65 years of age before
December 31, 1985,

E. Did you live in a public housing project during 19857 E YES OO0 NO O
If you checked “YES™, you are not entitled to the credit.

IMPORTANT: Be sure to complete the Household Gross Income and Summary Schedufes on the reverse side before computing either Part A or Part B befow.

COMPLETE EITHER PART A OR PART B
'-F'ART A — CLAIMANTS UNDER AGE 62 WHO ARE NOT BLIND OR DISABLED.

S. Enter amount of househoid gross income from line 4, page 2. i amount entered exceeds $20,000, you

are not entitled to the credit. ... ... ... . . .. . T L]

6a. Enter amount of property taxes paid (Enter either (a) or (B}, but not Both) ... ... .\ i, » ! Ba

b. Enter amount of 1985 Annual rent Paid $___ Then multiply by 15% and enter answer here .. ——w i6b

7. Find Property tax credit in Table A or as computed ... ... ..ottt e e > 7

B. Total rental supplements received in 1985, if any ...... ... ... .. . i | ]

8. Property tax credit allowable—Subtract line 8 from line 7 .. ... e > 9

PART B — FOR CLAIMA_NTS AGE 62 OR OLDER, BLIND OR DISABLED.
Do you, or you and your spouse {if married), provide 50% or more of household gross income? Check appropriate block
YES 00 NO O. If you checked *NO” and are not blind or disabled you are not entitled to age 62 or older [
claim the property tax credit under Part B. However you may qualify under Part A—see instruc- blind 3
tions for fines 5, 6 and 7, disabled 3

10. Enter amount of household gross income from line 4, page 2. f amount entered exceeds $20,000, you are

not entitled to the credit. ... .. T 10

Ma. Enter amount of property taxes paid (Enter either (a) or (h), but not both) 11a

12, Find Property Tax credit in Table B or as computed 12

13. Total rental supplements received in 1985, if any 13

|
| 3
b. Enter amount of 1985 Annualrent Paid §_~ Then multiply by 15% and enter answer here ——» | 11b
-
-
»

14

IF THIS CLAIM IS ATTACHED TO A D.C. INCOME TAX RETURN, GHECK BOX D AND ENTER AMOUNT FROM LINE 9 OR LINE 14 ABOVE ON LINE 20,
FORM D-40.

! dectare under penaity provided by law that this claim, including | Signature of Claimant Date
any accompanying schedules and statements, has been examined
by me and to the best of my knowledge and belief is a frue, cor- | Claimant's Telephone Number
recl and complete claim. If the claim is prepared by a person
other than the claimant, his declaration is based on all the infor- Signalure of Preparer other than claimant Date
mation refated to the claim of which he has any knowledge.

MAIL THIS CLAIM YO DEPARTMENT OF FINANGE AND REVENUE, BEN FRANKLIN STATION, P.0. BOX 7861, WASHINGTCN,D.C. 20044-7861, ON OR BEFORE APRIL 15, 1986

POO3B-1 wd29



Schedule H (Form D-40) 1985 Page 2

HOUSEHOLD GROSS INCOME SCHEDULE You must include the total income of all members living In the household you
own or rent, For Office Use

SOURCE OF INCOME OR LOSS a) @ €) only:
CLAIMANT SPOUSE ALL OTHERS

{a) Wages, Salary, Tips, Bonuses, Commissions, Fees

(b) . Dividends & interest

{c) Business Income

{d) Taxable portion of Pensions & Annuities

{e) Taxable capital gain

{fi Alimony received

{g) Net Rental Income
(h} Social Security andfor Railroad Retirement
(i) Non-taxable portion of Pensions & Annuities
(i} Unemployment Insurance andfor Workmen's Compensation
(k) Support Money andfor Public Assistance Grants
{} Interest on U.S. Obligations
{m) Sick Pay exciuded from income on Form D-40
{(n} Non-taxable portion of Military compensation
(o) Fellowship awards and Grants

(p) Life insurance proceeds
{q) Non-taxable portion of Long-term capital gain
{ry Veteran’s pensions and disability payments
(s} Gl bill benefits
{t} Loss on time insurance
{1) tncome subject to Unincorporated Business Tax
{v) Cash distributions
{w) Other (specify}
TOTAL HOUSEHOLD GROSS INCOME

SUMMARY OF HOUSEHOLD GROSS INCOME
1. Total income of claimant from ColuMI T ... i i i e s i i s it a e e ima e anaans 1
2. Total income of Spouse oM COIUMN 2 ... ...ttt i ettt et et e e et et e et e e e e e 2
3. Total income of alf other persons from Column 3 ... ... i i i e e e e 3
4. Total household gross income (add lines 1 through 3). Enter here and on line §, Part A or
Line 10, Part B, whichever is applicable. ... . v i e e i it e s i e e e 4
LIST THE NAMES AND SOCIAL SECURITY NUMBERS OF ALL PERSONS IN COLUMN 3 ABOVE {ALL OTHERS)
T T ]
(a) | i | {c) : :
| | f i |
(b} | { | {d) i | |
1 1 I | 1 1
INSTRUCTIONS

How To Compute Your Properly Tax Credit
The easiesl way to find the amount of your property tax credit [s to use the tables in the Instructions. However, if you do not wish to use the tables, you may
compute the amount of your credit on page 18 of the instructions.
tf you checked either blind or disabled under Part B, you must have the certificale below completed. See instructions for specitic details.

Physician’s Certification of Blind or Disabled Claimant

Name of Claimant Social security number
[} t

1 '
1 P

I certity that the above named taxpayer was {check only one box—see instruction):

(iy O Bilind

(iiy O Physical or mentat impairment expected Lo last for a continuous period of not less than twelve (12) months.
(iiiy 11 Physically or mentally impaired on January 1, 1885.

Name of Physician

Physician's address

Physician's signature Date

Instructions for Physician’s Cerlification
A. Definition of Blind — "Blind means anyone whose central visual acuity does not exceed 20/200 in the better eye with corrscted lenses or the widest diameter
of the visual field is no greater than 20%."

B. Definition of Disabled — “Disabled means a claimant unable to engage in any gainful activity by reason of a medically determinable physical or mental impair-
ment which can be expected to last for a continuous period of not less than twelve (12) months."”
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INSTRUCTIONS

How To Compute Your Property Tax Credit

The easiest way to find the amount of your property tax credit is to use the tables in the instructions. However, if you do not wish
to use the tables, you may compute the amount of your credit as foliows:

PART A — FOR CLAIMANTS UNDER AGE 62 WHO ARE
NOT BLIND OR DISABLED.

The following percentages are applicable for the com-
putation of the credit under Part A, Schedule H.
If household gross The credit shall equal the amount of
income is: property taxes paid or rent constitut-
ing property taxes which is in excess
of the following percentage of house-
hoid gross income:

Under $2,999 05% of tax in excess of 1.5% of in-
come

$3,000 to $4,999 75% of tax in excess of 2.0% of in-
come

$5,000 to $6,999 75% of tax in excess of 2.5% of in-
come

$7,000 to $9,999 75% of tax in excess of 3.0% of in-
come

$10,000 to $14,999 75% of tax in excess of 3.5% of in-
come

$15,000 to $20,000 75% of tax in excess of 4.0% of in-
come

1. Enter amount of household gross income

2. Multiply by appropriate percentage {1.5%,

2.0%, 2.5%, 3.0%, 3.5% or 4.0%).......
G Result ........... ...,
4, Enter amount of property taxes paid or 15%
ofrentpaid...........................
Enter amount from line 3 above ........
. Balance (line 4 less line 5) .............
7. Muitiply amount on line 6 by appropriate
percentage (95% or 75%) ..............
8. Property Tax Credit. Round to nearest
wholedollar ..........................
Enter Property Tax Credit on line 7 of
Schedule H.

o m

PART B — FOR CLAIMANTS AGE 62 OR OLDER, BLIND
OR DISABLED.

The following percentages are applicable for the com-
putation of the credit under Part B, Schedule H.

If household gross The credit shall equal the amount of

income is: property taxes paid or rent con-

stituting property taxes which is in

excess of the following percentage of

household gross income:
Under $4,398 1.0%

$5,000 to $9,999 1.5%
$10,000 to $14,999  2.0%
$15,000 to $20,000  2.5%

1. Enter amount of household gross income
2. Multiply by appropriate percentage (1.0%,

1.5%, 2.0% or 2.5%)
3 Result ...
4. Enter amount of property taxes paid or 15%
ofrentpaid...........................
Enter amount from line 3 abave ........
Property Tax Credit (line 4 less line 5)
Round to nearest whole dollar ..........
Enter Properly Tax Credit on line 12 of
Schedule H.

® o

NOTE: Maximum credit allowable for
either PART A or PART B is $750.

AUDIO-VISUAL TAX PREPARATION ASSISTANCE

Audio-visual tapes instructing taxpayers in line-by-line preparation of the D-40, D-40EZ, and Schedule H tax returns are availahle for viewing and borrow-
ing at cerlain District public library branches. A room for viewing these tapes is available a the Capitol View Branch, Central Avenue and 50th Strest,
S.E., and the Tenley-Friendship Branch at Wisconsin Avenue and Albermarle Streat, N.W.

Library patrons may borrow BETA or VHS format tapes for a period of three days from the two branches listed above of those listed below:

Chevy Chase Library Georgetown Library Fort Davis Library
Connecticut Ave. & McKinley St. N.W. Wisconsin Ave. & R St., N.W. Alabama Ave. & 37th St., S.E.
Woodhridge Library Martin Luther King Jr. Mem. Library

R. I. Ave. & 18th St., N.E. - 801 G S, NW.



